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FEDERAL HOME LOAN BANK BOARD

Benchmarks for the amount of goodwill that merging savings and loan associations
may use in calculating net w orth were recently proposed by the Board (see the
11/3/80 Fed. Reg., pp. 72681-83). Conforming changes will also be made to the
Board's net worth definition and its regulations that delegate authority to
its Principal Supervisory Agents to approve certain mergers.
In addition, the
Board proposes to change its accounting rule regarding discount on assets
acquired in a merger to require that such discount be accrued on the same
basis and over the same time period as goodwill is amortized. Comments are
requested by 12/31/80. For additional information contact Thomas Timmons
at 202/377-6545.
The renegotiable-rate mortgage (RRM) regulation, as well as the alternative mortgage
instrument regulation are being amended according to a recent proposal by the
Board (see the 11/3/80 F ed. Reg., pp. 72675-81). The RRM regulation will be
amended with regard to maximum annual interest-rate changes and grouping of
loans; the alternative mortgage regulation will be amended in order to make
it consistent in certain respects with the RRM regulation. According to the
Board, the proposed changes will allow lenders greater flexibility in offering
these mortgage plans while maintaining adequate consumer protections for
borrowers. Comments are requested by 12/30/80. For additional information con
tact Kenneth Hall at 202/377-6466.
HEALTH AND HUMAN SERVICES, DEPARTMENT OF
An internal Department-wide policy on the resolution of audit findings affecting the
Department's grants, contracts and cooperative agreements has been released by
the Department (see the 11/5/80 Fed. Reg., pp. 73523-24). The policy was esta
blished on 7/31/80 and will soon be published as Chapter 1.105 of the HHS Grants
Administration Manual, and it will eventually be incorporated in the HHS Procure
ment Regulations. The policy provides basic standards and comprehensive instruc
tions for resolving audit findings from the receipt of an audit report to final
resolution. For additional information contact Henry Kirschemnamm at 202/2458771.
OFFICE OF MANAGEMENT AND BUDGET
The comprehensive proposal to simplify the complex procurement process by which federal
agencies spend over $100 billion annually for goods and services was submitted
on time last week by the Office of Federal Procurement Policy. According to 0MB
Director James T. McIntyre, "This plan for a Uniform Procurement System (UPS) is
a major deregulatory effort." OFPP Administrator Karen Williams said the proposed
UPS will simplify procurement regulations and upgrade the qualifications of fed
eral procurement personnel through personnel training and accountability. She
feels the system will reduce costs, improve efficiency, and make the procurement
process more responsive to its users. While the UPS proposals have been received
by the appropriate congressional committees, the prospect of any oversight hearings
this year are unlikely, staffers say. While it is probable that both the Senate
Governmental Affairs Committee and the House Government Operations Committee will
hold hearings, they will most likely be delayed until the next Congress returns.
The f i n a l UPS proposal is little changed from the September draft described in the
9/15/80 Washington Report.
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SECURITIES AND EXCHANGE COMMISSION
Government cannot play a greater role in the affairs of the accounting profession
"without doing damage to the vigor and strength of the accounting profession,”
according to recent remarks by SEC Chairman Harold Williams. Appearing at the
1980 SEC Conference sponsored by the New York State Society of CPAs on 11/3/80,
he discussed a wide range of topics which included: the work of the auditor;
self-regulation in the accounting profession; and independence. Examining the
role of the auditor, Chairman Williams stated that "there is today no clear arti
culation of the parameters of the auditor’s role," and restated that in his opin
ion, the Supreme Court’s decision in Ernst & Ernst v. Hochfelder is a conflicting
signal since the legal system lags behind the emerging expectations of the public.
Turning to the issue of self-regulation by the profession, he repeated his belief
that the system remains untested and expressed concern that "approximately 600
accounting firms with at least one SEC audit client have not yet joined" the
AICPA's SEC Practice Section. Chairman Williams then suggested that "it may be
important for investor's to be informed as to whether a registrant’s auditors are
members of a self-regulatory program and whether the auditor has been subject to
a peer review." Looking at the area of "independence," Chairman Williams urged
increased effectiveness of audit committees and reminded the profession that the
SEC has not ended its examination of the scope of services issue, defending the
issuance of ASRs 250 and 264 as "a part of the continuing examination of the
relationship between registrants and their independent accountants." He then re
stated his belief that management disclosure concerning its system of internal
accounting control "has considerable value." He expressed an interest in hearing
from issuers, accountants, and their counsel and again stated that SEC intends to
revisit this area before the Spring of 1982.
An amendment to Rule 45 pertaining to the methods by which registered holding companies
and their subsidiaries may allocate consolidated federal income taxes was recently
published for comment by the Commission (see the 11/5/80 Fed. Reg., pp. 73509-12).
The amendment would eliminate an exception from Rule 45 (a) in case of tax alloca
tions made by one of three currently approved methods as well as adding a new
paragraph (c) which would permit additional methods for allocating the consolidated
income tax liability. Comments are requested by 12/31/80. For additional infor
mation contact Grant Guthrie at 202/523-5156.
SMALL BUSINESS ADMINISTRATION
Amendments to the SBA's definitions of "Associate of a Licensee" and Limited Partnership SBICs were the subjects of a final rule issued recently by the SBA (see the
11/4/80 Fed. Reg, pp. 73017-20). The rule will exclude from the Associate defini
tion persons serving the licensee in the capacity of attorneys at law unless they
are on retainer. Also excluded are those whose only relationship to another Asso
ciate would be any control person (as defined in the rule) of an unincorporated
(limited partnership) licensee. The rule also amends 13CFR 107.4(b) (1) to allow
a limited partnership SBIC to have individual general partners in addition to or
instead of the sole corporate general partner already permitted.
If a licensee
does not have a corporate general partner it must have at least two individual gen
eral partners at all times. The rule will be effective 11/4/80. For additional
information contact Peter McNeish at 202/653-6848.
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TREASURY, DEPARTMENT OF
A modification in the procedure for an election to treat an interest in certain joint
tenancies as qualified joint interest for estate and gift tax purposes was issued
recently by the IRS as a temporary regulation (see the 11/5/80 Fed. Reg., p. 73467).
The amendment provides that if a timely election was filed, treatment of the interest
as a qualified joint interest from the date of the original filing will be permitted
only if a corrected gift tax return, including the consent statement, is filed
by 4/15/81. The regulations apply to elections for certain property held jointly
on 12/31/76. For additional information contact Stephen Small at 202/566-3287.
Roger L. Plate has been appointed as Regional Commissioner for the IRS Midwest Region,
headquartered in Chicago. He will succeed Charles F. Miriani, who will retire
in 11/80 , and he will be responsible for Federal tax matters in Illinois, Iowa,
Minnesota, Missouri, Nebraska, N. Dakota, S. Dakota and Wisconsin. Mr. Plate,
a CPA, who started his IRS career in 1960, has been District Director in Detroit
since 1974.
SPECIAL:

DEWITT SULLIVAN ELECTED AS PRESIDENT OF NAMCPAF

Dewitt Sullivan, of Garrett, Sullivan & C o . ,Durham, N.C., was recently elected as
President of the National Association of Minority Certified Public Accounting
Firms. As president of the 150 firm-member organization, Mr. Sullivan hopes
to "increase the public awareness of our organization," which was formed in 1971
to increase the number of minority-owned public accounting firms and to aid its memb ers in securing an equitable share in both the public and private sectors of the U.S
economy. For additional information contact Lisa P. Bass at 202/638-2299.

For additional information, please contact
Jim Kovakas, Gina Rosasco, Nick Nichols or Kathee Baker
at 202/872-8190.
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